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Press release 
Tractor market: a critical scenario
The 2018 figures indicate a decline in sales in Europe, China and Turkey, and growth in the United States and India. The slowdown in French and German markets penalizes Italian exports. The slight improvement in agricultural prices could encourage investments, but the general trend of the Italian economy and the critical issues on the world scenario point to a difficult 2019.
The European agricultural machinery market closes 2018 with a decline, and the prospects for 2019 do not seem positive. The sales of tractors on the continent - according to data from the Committee of European Manufacturers (CEMA), presented in Paris by the president of FederUnacoma Alessandro Malavolti - fell last year by 10%, with 177,300 units registered.  For the current year, even if global farm incomes should improve due to the expected price increase, the overall performance of the economy risks discouraging investments, including those for the purchase of agricultural machinery. The market data shows that in 2018 there were substantial drops in all the main countries: France recorded a decline of 9% with 24,700 units registered, Germany dropped by 18% with 27,700 machines, Italy suffered a 19% deficit with 18,400 units and Spain recorded a 5% decline with 11,400 machines registered. The decline in sales in France - commented Malavolti - is particularly penalizing for the Italian industry, whose first export market is the transalpine country. The trend in agricultural prices in France could favour a market recovery in 2019, within a trend that, in any case, has seen a reduction in French registrations in recent years and consequently a decrease in Italian exports to the country. In the first ten months of 2018 (ISTAT data), these expressed a total value of 455 million euros, down 6.8% compared to the same period of 2017, in line with the trend of recent years. If in 2013 France bought Italian machinery for a total of 631 million euros, in 2017's final balance the amount of purchases did not exceed 565 million, marking a decrease of 10% over the five years. Looking at the global scenario, particular attention must be paid to the United States, which closes 2018 with a significant increase in tractor registrations (235 thousand units, an increase of 7% that has also encouraged Italian exports, which grew during the year by 16.5% for a total value of 413 million euros), but that in the current year must face some important variables, such as the decline in GDP, the fall in domestic consumption, and the tariff war. Different trends characterize the two Asian giants, with China registering a sharp slowdown in sales in 2018 (-26%) as part of a policy to reduce excess production capacity undertaken by the country, and with India, which, on the other hand, does not stop its race towards mechanization and that - according to the estimates of the TMA manufacturers' association - in 2018 reached the record level of 800,000 units sold on the national territory. The 2018 results show highs and lows, with the positive result of Brazil (39,000 units registered for a 5% increase compared to the previous year) and Russia (23,300 units with an increase of 3%), while sales of tractors were down sharply in Turkey, a country that has established itself in the last few years as one of the major markets in the world, but which pays the price of the economic crisis and the devaluation of the currency with a significant slowdown in investments in agriculture, marking a 34% drop in sales for 48,000 units. In this context, Italian exports of agricultural machinery show a deficit of 1.6% at the end of 2018, and the prospects for 2019 remain uncertain.  
On the trend of the world economy in the current year - said Malavolti - will weigh factors such as the emergence of new protectionist policies, the trade war between the United States and China, the thorny issue of Brexit, and the serious situation of countries that play a key role in economic geography such as Venezuela, Iran and indeed Turkey. All this will have significant effects on trade flows - concluded Malavolti - and presumably on Italian exports of mechanical products, exacerbating the economic situation of a country like ours that will have to face a much lower than expected economic growth and a strong increase of public debt.
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